FEDERAL ELECTION COMMISSION RQ-3

WASHINGTON. D.C. 20453
June 14, 2001

Ewan Bennett Rauch, Treasurer
Young Democrats of America - PAC
2505 Massachusetts Avenue #5
Cambridpe, MA 02140

Identification Number: CO0302521

Reference:  Year End (7/1/99-12/31/99), April Quarterly (1/1/00-3/31/00), July
Quarterly (#/1/00-6/30/00) and Ociober Quartetly {7/1/00-9/30/00)

Reports

Dear Mr. Rauch:

This letter is to inform you that as of Jume 13, 2001, the Commussion has not
received your responss 1o our requests for additional information dated May 23, 2001.
These notices request information essential to full public disclosure of your federal
clection campaign finances. To snsure compliance with the provisions of the Federal
Flection Cempaign Act (the Act), please respond to these requests {copics enclosed).

An adequate response must be received at the Commission by July 4, 200]).
Adeguate responses received on or before this date will be taken inte consideration in
determining whether audit action will be initiated. Requests for extensions of tlme in
which to respond will not be considered. Failure to provide an adequate response by
this date may result in an sudit of the committee. Failure to comply with the provisions of
the Act may slso result in an enforcement action ageinst the committee. Any response
subminted by vour committee will be placed on the public record and will be considered
by the Compission prior to taking enfbroement action.

If you should have any guestions regerding this matter, please contact Thomas
Maxwell on our toll-free murnber (800) 424-8530 (at the prompt press 1, then press 2 to
reach the Reports Analysis Division) ot cur Iocal number (202) 694-1130.

Sincerely,
o N—

John I3, {Gibzon
Assistant Staff Darector
Reports Analysis Division
Enclosures
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Reference:  Year End Report (7/1/99-12/31/99)
Dear Mr. Rauch:

This letter is prompted by the Cormmission's, preliminary review of the report(s)
referenced above. The review raised questions conceriing certain information contained
in the report(s). An itemization follows:

.Schedule A of your report (pertinent portion(s) attached) discloscs a
contribution(s) from an organization(s) which is not 2 political cammittes
registered with the Commission. In order for your commitiee to accept
contributiens from unregistered organizations inte accounts used 1o
influence federal elections, your committee should take steps to insure that
the contributor(s) used permissible funds 1o make the contribution(s) to
avoid violating 2 U.S.C. §§441a(f} and 441b or 11 CFE §102.5(b). Under
11 CFR §102.5(h), organizations which are not political committees under
ihe Act and choose to contribute to federal cotnmittees must either: 1)
establish @ separate account which contains oniy those funds permitted
under the Act, or 2} demonstrate through a regsonable accounting method
that the orgamzation has received sufficient fundz subject to the limitations
znd prohihitions in order to make the contribution.

If the comtribution(s) in question was incompletely or incorrectly disclosed,
you should amend your original report with clanfying informetion. In
addition, please clarify whether the contribution{s} Teceived from the
referenced otgamization(s) is permissible. To the extent that your
committee has received impermissible funds, the Commissien recommends
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that you transfer the impermissible funds to an account not uged to
influence federal elections or refund the impermissible amount(s) to the
domor(s) in accordance with 11 CFR §103.3(b). In order to protect the
donor's inierests, the Commission recommends that you inform the
contributor(s) in writing to provide the domor(s) with the option of
recetving a refund or granting written authorization for a trensfer to
another account.

Please inform the Commission of your corrective action immediately in
wiiting and provide a photocopy of your check for the transfer-out or
refund. Should you choose to transfer-out or refund the contribution{s),
the Comrmission will presume the funds were impenmissible if no staternent
from your committee provides information to the contrary. Transfers-out
and refinds should be disclosed on @ Schedule B supporting Line 22 or 28
of the report covering the period during which the transaction was made.

Although the Commission may take further legal action concerning the
geceptance of prohibited contributions, prompt actian by your commitice in
transferring-out ot refunding the amounts will be taken into consideration.

A review of the reports filed by your commitiee (pertinent portion{s)
attached} indicates that your commitiee received a transfer(s} from
sassachusetts Coalition for 8 Democtatic Future” and “Young Democrats
of Rhode Island” which has not been disclesed on their report(s) of receipts
and disbursements. Plesse provide ¢larifying information regerding the
source of the transfer(s) received by your comumittes.

“Your report discloses activity that falls outside the reporting peried. Pleass
amend this report by including only the financial transactions that occurred
between July 1, 1999 and December 31, 1999, Any actvity occurring
outside this reporting period should be included in the appropriate report(s).
211.8.C. §424(b)

“Schedule A of your report discloses contributions from political
committees that ail to include a full and/or recognizable pame. Reporting
only the name of the connected organization, abbreviating the neme of the
cormittee so it is unTecognizable, or using an indistingnishable seronym 1s
inadequate. The following committes names from your report need further
clarification: “Brotherhood of Locomotive Engin¢ers” and “Young
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Demacrats of Rhode Island”

Please amend your report to include the missing information. 11 CFR
§6100.12, 102.14{c) and 104.3{a)(4)(ii)

-Your report discloses limited payments for sdministrative expenses.
Administrative expenses are payments made for the purpose of pperating a
politiea! committee including, but not limited to, rent, utilities, salaries,
telephone service, office equipmetit and supplies. Each committee utilizing
separate federal and non-federal accounts is required to allocate any
administrative expenses between the aecounts in proportion to the
BALLOT COMPQSITION METHOD derived from FEC Schedule H1. A
Schedule H1 must be filed with the first FEC FORM 3X filed at the
beginming of sach two-Yyear election cycle. 11 CFR §156.5(d)

Any goods or services provided to your commitiee by a person, except
volunteer activity (i.e., 2 person's time), would be ¢onsidered an in-kind
contribution from that person, and would be subject to the disclosure
requirements of 2 U.B.C. §434(b){2) and 11 CFR §104.13, and the
limitations and prohibitions of 2 1.8.C. §5441a and 441b.

Clarification regarding administrative expenses should be disclosed during
each two vear glection cyele beghmning with the first report filed in the
non-election year, Please provide the necessary information regarding
adrministrative expenses incurred by your committee andfor amend your
repott to disclose such expenses according to the referenced provisions of
the Act and Commission Regulations.

.On Schedule A supporting Line 11{e), your committee  disclosed
contributions with aggregate year-ie-date totals which are greater than the
total receipts disclosed from these committees (pertinent portions attached),
Please provide clarifying information or amend the report covering the
period duting which the omitted transactions occurred.

. Schedule Ha discloses 100% non-federal activity. Please be advised that
by definition, this activity dogs ot qualify as a shared expense 1o be
aliocated between your federal and nen-federal aceounts, This activity

sheuld be itermized on a Schedule B for Lina 21(b) of the Detaled Summary
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Page. Any reimbursement from your committee’s non-federal account for
any portion of this activity is not permissible and must be returned. Please
amend your report to clarify this discrepancy.

Schedule H4 of your report discloses a disbursement(s} te the Puget Sound
Rlood Cemter, Hervard Extension Alumni Association, Northwest Hospice
and Democrats of a New Generation. Please be advised that contributions
to non-federal organizations do not gualify es shared expenses to be
allocated between vour federal and non-federal accounts. These
contributions  should be disclosed on a Schedule B supporting Line 29 of
the Detailed Summmary Page. Any reimburcement from yaur commnittes's
non-faderal acgount for amy portion of this cottribution(s) is not
permissible. 11 CFR §102.5(a){1){i)

The Commission recommends that you immediately wansfer the funds
received by your federal account, as reimbursement for the non-federal
portion, back to your non-federal account. Although the Commission may
take further legal action conceming this prohibited activity, your prompt
action will be taken into consideration.

A Written Tesponse o an améndrent to your aripginal report{s) comrecting the above
problem(s} should be filed with the Federal Election Commission within fifteen (15) days
of the date of this letter. 1f you necd assistance, please fael free to contact me on our
toll-free number, (BOD) 424-9530 (at the prompt press 1, then press 2 to reach the Reports
Analysis Division). My local mumber is {202} 694-1130.

Sincerely,

7&-}%{&5 { ﬁ{&ﬂﬂf"! {:'E;

Thomas F. Maxwell, I1I
Reporis Analyst
284 Reports Apalysis Division
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